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Executive Summary  
In the last decade, Carbon Capture, Utilisation and Storage (CCUS) policy has continued to develop 
despite the stop/start nature of funding. The UK remains well placed for the implementation of 
CCUS technologies resulting from its extensive existing and potential offshore carbon stores.  

Energy System Catapult’s own modelling highlights the importance of CCUS in the transition to Net 
Zero. Opportunities for abatement in both power generation, industry and hydrogen production, 
alongside the potential for negative emissions in greenhouse gas removals suggests that without 
CCUS, achieving Net Zero will be both more expensive and difficult. The precise role of CCUS, 
however, remains unclear and requires an enduring policy framework, including support 
mechanisms from the UK Government, to enable near-term deployment and medium-term large-
scale roll out.  

The CCUS sector is currently dominated by several major industrial players but is made up of a 
higher number of smaller organisations and associated research centres focused on tackling the 
barriers to market unique to the sector.  

To support the burgeoning CCUS sector, the Government have committed to establishing two CCUS 
Clusters by the mid-2020s, followed by an additional two by 2030 through the Cluster Sequencing 
Process. For this, Government have chosen the following clusters through Track 1 of the process:  

• HyNet – Situated in the North West of England, the project consortia intend to use a gas reservoir, 
Hamilton, set to be retired and ready for CCUS use by 2025.  

• East Coast Cluster – Made up of clusters in the Humber and Teesside, which includes the largest 
power station in the UK, Drax.  

• Scottish Cluster – Acting as a backup should one of the two clusters above be unable to proceed, 
and as such, is currently not been taken forward for funding through Track 1  

 

This sits within the Government’s wider ambitions on industrial decarbonisation.  

In order to achieve this, Government are in the process of developing and implementing a range of 
support mechanisms relevant to CCUS covering:  

 

• Transport and Storage  



  
• Hydrogen Production  

• Electricity Generation  

• Industrial CCUS  

• Energy from Waste  

 

In addition to these overarching themes, support to enable research and innovation is being made 
available through direct funding.  

 
The UK is poised to heavily invest in CCUS over the coming decades, with the intention of creating an 
enduring policy framework in which a long-term market can establish. There remains, however, 
uncertainty about the role of CCUS and a requirement for the supply chain and associated expertise 
to develop rapidly. In particular, organisations in the HyNet and East Coast Cluster consortiums pose 
the greatest opportunity for collaboration in the near-term between the Netherlands and the UK. 


